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Item 3.01. Notice of Delisting or Failure to Satisfy a Continued Listing Rule or Standard; Transfer of Listing.

SeaChange International, Inc. (the “Company”) previously issued a press release on August 30, 2007 and filed a Current Report on Form 8-K on August 31, 2007
indicating that the Audit Committee of the Company, in consultation with management, concluded on August 29, 2007 that the Consolidated Balance Sheet and Consolidated
Statement of Stockholders’ Equity and Comprehensive Income (Loss) as of and for the year ended January 31, 2007 contained in the Company’s Form 10-K for the fiscal year
ended January 31, 2007 and the Consolidated Balance Sheet as of April 30, 2007 contained in the Company’s Form 10-Q for the quarterly period ended April 30, 2007 should
no longer be relied upon because of certain accounting errors relating to the accounting for the Company’s employee sabbatical program which entitles Company employees
who achieve eight years of service to four weeks of additional paid time off.

On September 10, 2007, the Company filed a Form 12b-25 disclosing that it was unable to file its Quarterly Report on Form 10-Q (the “Form 10-Q”) with the SEC by
the prescribed due date of September 10, 2007.

On September 17, 2007, the Company notified The NASDAQ Stock Market LLC (“NASDAQ”) that it would not timely file the Form 10-Q with the SEC by
September 17, 2007, and therefore, the Company would not be in compliance with NASDAQ’s filing requirement as set forth in NASDAQ Marketplace Rule 4310(c)(14). The
reason for this delay is the additional time required for the Company, its current registered independent accounting firm and its former registered independent accounting firm to
concur on the adjustments required to properly address the errors relating to the employee sabbatical program in prior period financial statements as of and for the year ended
January 31, 2007. The Company expects to restore compliance with such listing requirements when it files the Form 10-Q and any other required periodic reports with the SEC.
The Company expects to make these filings on or prior to September 28, 2007.

Any statements contained herein that do not describe historical facts, including without limitation statements concerning expected future filings, may constitute forward-
looking statements as that term is defined in the Private Securities Litigation Reform Act of 1995. Any such forward-looking statements contained herein are based on current
expectations, but are subject to a number of risks and uncertainties that may cause actual results to differ materially from expectations. The factors that could cause actual future
results to differ materially from current expectations include any litigation or regulatory proceedings that may arise in connection with the restatement of the Company’s
financial statements discussed above, the ability of the company to maintain effective internal control over financial reporting, and other events, factors and risks previously and
from time to time disclosed in our filings with the Securities and Exchange Commission, including, but not limited to, the Company’s annual report on Form 10-K for the fiscal
year ended January 31, 2007 and the Company’s periodic reports on Forms 10-Q and 8-K.
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